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MPs in the House of Commons are in a FES-tive mood today – and the cedar 
garlands adorning the walls of Parliament Hill aren’t the only reason. The 
federal government’s long-awaited Fall Economic Statement was delivered by 
Finance Minister and Deputy Prime Minister Chrystia Freeland today.

The Liberals have occasionally fashioned their FES into mini-Budget Days, with 
major investments in new policy initiatives. Today’s statement, however, was a 
pared-down affair. Finance Minister Freeland stuck to the standard fiscal 
updates and economic forecasts, with a few modest policy items sprinkled 
throughout. The outlier was a $40 billion commitment to First Nations child 
welfare and the ongoing settlement of compensation claims. This was 
announced earlier this week and elaborated on in today’s update.

Fall economic statements that immediately follow an election are often slim. 
The government’s plans have been laid out in the party’s election platform, 
and again in the Speech from the Throne. So, while today’s FES reveals useful 
insights around the government’s medium-term fiscal position, and about 
Ottawa’s new favourite four-letter word, “inflation”, there are no 
ground-breaking surprises here. 

All eyes in Ottawa are now looking toward the 2022 Budget, typically released 
in early spring, for the first major, meaty investments of the Liberals’ new 
mandate.



Highlights
Fiscal Update:

➔ $327.7B projected deficit for 2020-2021, which is lower than the $354.2B deficit projected in Budget 
2021 

➔ The deficit is to be reduced to $144.5B in 2021-2022
➔ Canada’s debt-to-GDP ratio is 48%
➔ By the end of fiscal 2021-22, a net impact of $1.843B on total policy actions taken since Budget 2021

New spending highlights include:

➔ $40B to respond to the order of the Canadian Human Rights Tribunal, compensate for harms by the 
First Nations Child and Family Services program and for delays or denials in needed children’s services

➔ $1.7B to increase access to rapid testing supplies across Canada, helping to identify cases early, break 
the chain of transmissions, and reduce outbreaks.

➔ $2B to procure lifesaving COVID-19 therapeutics and treatments
➔ $2.1B over two years to extend Canada Recovery Hiring Program for eligible employers with revenue 

losses above 10% through 2021-22 and the first months of 2022-23
➔ $50M to launch a new, targeted call for proposals under the National Trade Corridors Fund to assist 

Canadian ports with the acquisition of cargo storage capacity and other measures to relieve supply 
chain congestion



Opposition Reaction
Erin O’Toole and his Conservative Party colleagues have been skeptical of the Liberals’ economic 
recovery plans for some time. Today’s FES did nothing to change that. Conservatives remain 
concerned about the impact of inflation on the cost of groceries, gas and housing. The Official 
Opposition is equally concerned by what they view to be a lacklustre plan to meaningfully address 
these challenges.

Since the return of Parliament, the Tories have been banging the drum on affordability, accusing the 
Liberals of overzealous spending before and during the COVID-19 pandemic. While the Conservatives 
voted with the government in the early days of the crisis to push out major programs, they contend 
now is the time to tighten the purse strings. At the very least, they want to see a concrete plan for 
how the government will address its ballooning deficits.

Debt and deficit figures will always have fiscal conservatives wagging their fingers, but Canadians 
should expect a more worker-focused, middle-class mindset from the Tories if talking points are any 
indication. Affordability wasn’t the ballot box question three short months ago, but Conservatives will 
continue to connect the rising cost of goods to the Liberal government. They hope this will get voters 
excited - or more appropriately agitated - in time for the next campaign.



NDP Leader Jagmeet Singh expressed concern about the rising cost of living. The NDP criticized the 
government for not taxing the ultra-wealthy, as well as for the changes to COVID-19 support 
programs. During a press conference earlier today,  Singh outlined his hope that the FES would 
outline measures to address inflation without threatening the country’s social safety net. 

For the NDP, addressing the cost of living goes hand-in-hand with dealing with the housing crisis. 
This could be achieved by building more affordable housing, solving supply issues, and reducing 
speculation in the market. Lowering cell phone and Internet costs through a price cap is also high on 
the NDP's priority list. Other priorities include bolstering existing Employment Insurance benefits, 
putting additional support in place in anticipation of the Omicron variant, and implementing a plan 
to create green jobs.

The narrow scope of FES and its failure to address the challenges noted by Singh left him 
disappointed in its contents. Singh tweeted, “Canadians are facing a housing crisis, climate crisis, an 
affordability crisis — and, the pandemic isn’t over. Today’s Fiscal Update was an opportunity for Justin 
Trudeau to help people struggling to get by. Instead, he chose to continue giving a free ride to the 
ultra-rich.”

Opposition Reaction



The Bloc Quebecois are performing a balancing act when it comes to the government's economic policy. Yves 
Francois Blanchet and the Bloc signalled their general support for the direction of Trudeau’s economic policy, 
with the Bloc voting in favour of Bill C-2 - the newly introduced pandemic support spending bill. However, the 
Bloc continues to be vocal about a number of issues that they see as blindspots for the government. Bloc 
Finance critic Gabriel Ste-Marie has often made reference to the "forgotten" in previous budgets, such as 
seniors and workers in Quebec's cultural sector.

The Bloc also called on the government to stop counting pandemic benefits as employment income. The 
Bloc says that change would help ensure that seniors who received the Canada Emergency Response Benefit 
do not see a decrease in payments if they also receive the Guaranteed Income Supplement. The 
government's announcement of a one-time payment to those on GIS who took CERB is seen as not going far 
enough by the Bloc.  Additionally, the Bloc has often made reference to the creation of “two classes of seniors'' 
as result of the Government's plan to increase regular OAS payments by 10% in 2022 - only for those seniors 
over the age of 75. The Bloc sees this as a discriminatory policy, demanding that the increase of the OAS be 
extended to all those eligible, regardless of age.

The lack of mention of new health care transfers to the provinces drew the ire of the Bloc, as they have 
continued to demand increased federal funding for the Quebec health care system. 

Opposition Reaction



Ways and Means Motions: The government tabled two Notices of Ways and Means Motions in advance of 
proposed legislation. The first introduces new tax and spend measures announced in the fall economic 
statement. The second includes legislative proposals regarding the implementation of Canada’s proposed 
unilateral Digital Services Tax.

Mandate Letters: Cabinet was appointed more than six weeks ago, but mandate letters, which lay out the main 
objectives for cabinet ministers, have yet to be released to the public. We are on the edge of our seats for these 
policy-rich documents, which flesh out platform commitments and new priorities. 

Legislative Agenda: The Liberals outlined more than a dozen 100-day commitments in their election platform. 
Upcoming legislative items will include introducing a bill to strengthen the Official Languages Act. Holland 
indicated that the focus for the remaining sitting days in 2021 would be to pass Bill C-2 and Bill C-3. 

Next steps
1

2

3

The Senate: The Senate is back to business. Two Senate committees have already launched pre-studies of Bill 
C-3, which lays the foundation for the bill’s expedited passage through the Senate. 

4

Pre-Budget Consultations: The Finance Committee will commence its pre-budget consultations in advance of 
the 2022 Budget, which is expected in the spring. 5
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Canada’s Fiscal Outlook

➔ $327.7B projected deficit for 2020-2021; this is lower than the $354.2B 
projected deficit in Budget 2021. The deficit is projected to be 
reduced to $144.5B by 2021-2022 and $58.4B by 2022-2023

➔ Canada’s debt-to-GDP ratio is 48%, compared to the projected 51.2% 
in Budget 2021

➔ $1.84B net fiscal impact of total policy actions taken since Budget 
2021, for 20201-2022

➔ $511.6B spent on Canada’s COVID-19 Economic Response, 
constituting 81% of all government funding 

➔ $107B in transfers to provinces and territories in 2020-2021 

➔ The update on proposed tax measures included an underused 
housing tax, a digital services tax, a luxury tax and a tax incentive for 
carbon capture, utilization and storage 



Protecting Lives and Protecting 
Our Economy
➔ $1.7B to secure rapid testing supplies 

➔ Up to $2B over two years, starting in 2021-22, to support the procurement 
of COVID-19 therapeutics

➔ $37.4M over three years, starting in 2021-22, to support the vaccine 
mandate for federally regulated air, rail, and marine employees and 
passengers

➔ Funding for provinces’ and territories’ expenditures related to the 
implementation of their proof of vaccination programs

➔ 25% refundable Small Businesses Air Quality Improvement Tax Credit, up 
to a maximum of $10,000 per location and $50,000 in total, on eligible air 
quality improvement expenses incurred by small businesses 

➔ $100M to provinces and territories through the existing Safe Return to 
Class Fund, and $10M to First Nations for on-reserve schools

➔ $70M over three years, starting in 2022-23, to support ventilation projects in 
public and community buildings 

➔ $30M over three years, starting in 2022-23, for the Canada Healthy 
Communities Initiative



Supporting Canadians & Canadian 
Businesses
➔ $50M set aside within the National Trade Corridors Fund for a new, targeted call 

for proposals to assist Canadian ports with the acquisition of cargo storage 
capacity and other measures to relieve supply chain congestion

➔ $742.4M for one-time payments to alleviate the financial hardship of Guaranteed 
Income Supplement (GIS) and Allowance recipients who received pandemic 
benefits in 2020

➔ $67.9M in debt relief for students who received, but were ineligible for, the CERB 
but were eligible for the Canada Emergency Student Benefit 

➔ $60M in 2022-23 to establish a new Canada Performing Arts Workers Resilience 
Fund

➔ Expand the Eligible Educator School Supply Tax Credit to allow teachers to claim 
a refundable tax credit worth 25% of up to $1,000

➔ Expand the list of eligible teaching supplies to include electronic devices

➔ Extending the Highly Affected Sectors Credit Availability Program to March 31, 
2022

➔ $1.3B over 6 years, and $66.6M in future years to facilitate the safe passage of 
vulnerable Afghans to Canada

➔ Return a portion of the proceeds from the price on carbon to SMEs through new 
federal programming in backstop jurisdictions, returning at least $200M



The Road to Recovery

➔ $2.1B over two years to extend the Canada Recovery Hiring Program for 
eligible employers with revenue losses above 10% through 2021-22 and the 
first months of 2022-23

➔ $3.1B in targeted support for businesses affected by the pandemic over two 
years through the following programs:

➔ The Tourism and Hospitality Recovery Program, providing wage and rent 
subsidies to organizations in the tourism and hospitality sectors, with 
subsidy rate of up to 75%

➔ The Hardest-Hit Business Recovery Program, providing support to 
organizations facing significant loss with a subsidy rate of up to 50%

➔ The Local Lockdown Program, providing organizations that face new local 
COVID-19 related lockdowns with up to the maximum amount available 
through subsidy programs
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